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SUBJECT: PRESS RELEASE ON EXIMBANK CREDIT TO YUGOSLAVIA 

FOLLOWING IS FINAL TEXT OF EXPORT-IMPORT BANK RELEASE ON 
THE DIRECT CREDIT OF DOLS 9.3 MILLION TO RUDARSKO METALURSKI 
KOMBINAT-ZENICA (RMK) OF ZENICA. RELEASE IS SCHEDULED FOR 
ANNOUNCEMENT HERE IN WASHINGTON, D.C. FOR A.M. PAPERS, 
THURSDAY, DECEMBER 5, 1974. 

QUOTE: EXIMBANK CREDIT OF $9.3 MILLION SUPPORTS $31 MILLION 

SALE OF U.S. EQUIPMENT FOR WIRE PRODUCTION PLANT IN 
YUGOSLAVIA 

TO HELP FINANCE A $31 MILLION SALE OF U.S. EQUIPMENT, MATERIALS 
AND SERVICES REQUIRED FOR A WIRE PRODUCTION PLANT IN YUGO- 
SLAVIA, THE BOARD OF DIRECTORS OF THE EXPORT-IMPORT BANK OF 
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THE UNITED STATES HAS AUTHORIZED A DIRECT CIRED OF $9.3 MILLION 
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TO FINANCE 30 PERCENT OF THE TOTAL U.S. COSTS, ACCORDING TO 
EXIMBANK'S CHAIRMAN WILLIAM J. CASEY. EXIMBANK IS ALSO PRO- 
VIDING A FINANCIAL GUARANTEE OF A CREDIT OF $15.5 MILLION 
FROM BANK OF AMERICA, NEW YORK, TO COVER 50 PERCENT OF THE 
U.S. COSTS. THE OBLIGOR, RUDARSKO METALURSKI KOMBINAT-ZENICA 
(RMK) OF ZENICA, YUGOSLAVIA, WILL MAKE CASH PAYMENT OF THE 
BALANCE OF THE U.S. COSTS OF 20 PERCENT OR $6.2 MILLION. 

THE PROJECT IS FOR MODERNIZATION AND EXPANSION OF THE WIRE 
PRODUCING FACILITIES AT ALIPASIN MOST, SAREJEVO YUGOSLAVIA. 

THE PRODUCTS TO BE PRODUCED ARE STEEL ROPE, PRESTRESSED CON- 
CRETE WIRE, SPRING WIRE, AND GALVANIZED WIRE. USS ENGINEERS 
AND CONSULTANTS, INC., OF PITTSBURGH, PENNSYLVANIA, HAVE A 
TURNKEY CONTRACT FOR THE PROJECT AND MORGAN CONSTRUCTION 
COMPANY OF WORCESTER, MASSACHUSETTS, WILL ALSO FURNISH SOME 
OF THE EQUIPMENT FOR THE INSTALLATION. 

THE LOANS ARE TO BE REPAID IN 20 SEMIANNUAL INSTALLMENTS BEGIN- 
NING JULY 10, 1978. EXIMBANK'S DIRECT CREDIT OF $9.3 MILLION 
WILL BE REPAID OUT OF THE LAST 8 INSTALLMENTS AT AN INTEREST 
RATE OF 8 PERCENT PER ANNUM, WHICH WHEN BLENDED WITH THE 
PORTION OF THE CREDIT FROM PRIVATE SOURCES RESULTS IN AN 
ESTIMATED INTEREST COST TO THE BORROWER, BASED ON CURRENT 
RATES, OF ABOUT 10.19 PERCENT TO 10.34 PERCENT PER ANNUM. 
REPAYMENT OF ALL LOANS IS TO BE GUARANTEED BY PRIVREDNA BANKA 
SARAJEVO. UNQUOTE INGERSOLL 
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